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Rand Spero, president, said that despite his inclination towards Relationships, Brands s
index funds when it comes to any investment strategies, he Mar 27, 2012 =T ommemees I
considers the relative merits of both exchange-traded funds and 2=E
mutual funds. For example, the firm invests in the$10.7 billion RS View Archives

Vanguard Dividend Appreciation ETF and the actively managed $9.6 billion Vanguard Dividend
Growth Fund. He noted that the portfclios have slightly divergent strategies and that the active
product charges 34 basis points, compared to 18 bps for the index version,

The Matthews Asia Dividend investor, which charges 110 bps, is another active product that has
enticed the firm away from its index bent. In this case, the manager made a compelling case for
active management, Spero said. The manager reports that emerging markets indices sometimes 2_012
lag market conditions because the conditions are changing rapidly with the pace of growth, “The

fact is, you may be capluring the index, but the index may not be as relevant to you,” he cautioned. Fi na nCial SerVices
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